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Do energy subsidies affect government expendituresin GCC countries?

Energy subsidies can account for a large share of government expendituresin some GCC countries. In light of
fiscal imbalances since 2014,these countries have reiterated their intention to decrease subsidies and substitute
them with more targeted support systems. This paper briefly outlines the extent of energy subsidies.

Which region has the most energy subsidies?

The MENA regionholds the highest share of global pre-tax energy subsidies,at around $237 trillion (48%) of
global subsidies in 2011,accounting for around 9% of the region's GDP . At the same time,energy resources
are abundantexcept in some countries such as the net oil-importing  countries
(Morocco, Tunisia,Egypt,Jordan,and L ebanon).

Where do energy subsidies come from?

Energy subsidies are commonplace across developed and developing countries. Post-tax subsidies accounted
for around $5.3 trillion,or 6.5%,0f global GDP in 2015,while they can reach about 13%-18% of GDP in
developing countries in Asia,the Middle East and Northern Africa (MENA) region,or the Commonwealth .

What are the adverse effects of energy subsidies?

El-Katiri and Fattouh explained some of the adverse impacts of energy subsidies such as revenues losses,
underinvestment in energy infrastructure, the relatively higher share of subsidies to the non-poor households,
energy smuggling due to price differences among countries, or distortionsin local energy markets.

Does Saudi Arabia have atariff reform policy?

Although the pace of tarif reform is slower in Saudi Arabia,the government has started gradually lifting energy
subsidies,including electricity,gasoline,and other fuels sold domestically. Oman introduced a cost-reflective
tarif in 2017 for large industrial,commercial,and public facilities.

What happened to electricity subsidiesin Egypt?
For example,in June 2018,Egypt decided to cut electricity subsidiesleading to a rise in tariffs of around
26%,while all subsidies are due to be phased out by 2021-2022.

The ensuing analysis shows that since COP26, GCC countries have been pursuing a transition away from
carbon-based energy policies largely characterized by the adoption of solar PV with other emerging
technologies including energy storage, carbon capture, and hydrogen generation and storage.

Countries are revising energy policy and developing new policy frameworks to increase reliability of energy

production, ... Other GCC countries like United Arab Emirates (UAE) and Kuwait are also committed to
renewable energy goals. UAE plans to generate 50% of electricity from solar PV as carbon-free sources by

Page 1/3



-
pc 3
[ 3
-

Arab countries new energy storage
%= SOLAR mo. nolicy subsidies

2050 [15]. By 2026, UAE plansto develop ...

A new approach needs to be taken to the integrated management of water, productive land, and energy in Arab
countries if the human rights to water and food are to become a reality, and if all people are to have access to
energy, as desired by the MDG. This approach prioritizes human rights to water, food, and energy and
considers both physical and economic ...

This report is part of the Arab Human Development Reports' Research Paper Series which examines energy
subsidiesin the Arab region. It considers energy subsidiesin ...

Overall, phasing out energy subsidies can have important positive spill-overs on fiscal balances, consumption
levels, ecological concerns, and the deployment of clean technologies. In this context, governments in the
MENA region have recently started to reconsider energy subsidies.

Energy subsidies distort price signals, with serious implications on efficiency and the optimal allocation of
resources. Energy subsidies also tend to be regressive, with high ...

MENA countries must rapidly deploy energy storage solutions (ESS) into their power gridsif they are to meet
their national renewable energy targets in the medium term. This assessment comes from a report by the Arab
Petroleum Investments Corporation (APICORP), Leveraging Energy Storage Systems in MENA,
Opportunities, Challenges and Policy ...

The limited success of several Arab countriesin revising their energy pricing policies over the past decade has
demonstrated the practical difficulties of implementing energy pricing reform. Price increases, particularly
when large and unaccompanied by compensatory measures such as

Energy subsidies can account for alarge share of government expendituresin some GCC countries. In light of
fiscal imbalances since 2014, these countries have reiterated their intention to...

Energy subsidies have been an integral part of domestic pricing policies in most Arab countries for decades,
but are increasingly unsustainable because of their economic, social, and environmental impact. Out of twenty
Middle East and North African (MENA) countries, twelve have energy subsidies amounting to at least 5
percent of gross domestic product (GDP). A [...]

Gradual adjustments allow consumers and businesses to adjust to the new reality of higher and more volatile
energy prices. However, large and sudden adjustments can be unavoidable when countries face large fiscal
adjustments. 4 CONTENTSL Motivation 5 Regulating Energy Prices. Does It Work? 6 Finding
theRight Price__ 14 Adjusting to the Right Price: ...

The current study assesses the influence of energy subsidies as an independent variable, as well as, economic
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progress, energy usage, and trade openness as control ...

In this paper, the present status of energy storage implementation and research in Arab countries (ACs) is
investigated. The different technologies of energy storage are reviewed then projects ...

"That is why we know we can meet this [1.5TW] target. We will see growth for every energy storage
technology because we need different tools for different applications." Roadblocks remain, but opportunities
to expand energy storage have "no limit" However, energy storage deployment still faces a plethora of
challenges.

In 1980, New Energy and Development Organisation (NEDO) now known as New Energy and Industrial
Technology Development Organisation was established [47]. NEDO was set up to find alternatives for ESS
like pumped hydro with construction periods that are long, large budgets and environmental factors that are
associated with it.

The ensuing analysis shows that since COP26, GCC countries have been pursuing a transition away from
carbon-based energy policies largely characterized by the ...
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